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The recent global financial crisis has made the inadequacies of the scientific state
of economics and finance glaringly obvious, as these disciplines gave the false
reassurance that such a self-destructive phenomenon could not happen. A similar
phenomenon arose in the 1930’s, when the pitfalls of the dominant economic
theories were sharply exposed. Since then, the same analytical framework, in its
new versions, has revealed a huge number of other empirical and experimental
failures.

On the other hand, the founders of the currently dominant theories in economics
and finance (i.e. the standard paradigm) such as Walras (1834-1910), Modigliani
(1918-2003) and Miller (1923-2000) have identified mathematical contradictions
within their own foundational models, the root cause of which no one has yet
discovered. The standard paradigm has thus lost the reason for its existence in the
light of experience, experiments and logical rigour. This book identifies the
heuristic cause of these external and internal contradictions of the standard
paradigm and remedies these problems by offering a new paradigm which can
explain and predict observed economic behaviour, and resolve the extant
behavioural, empirical and experimental puzzles.

The new paradigm offers a dramatically improved understanding of economic
behaviour at the micro as well as macro level of the economy within an over-
arching framework comprising the real and the financial sectors. It does so in a
rigorous but simple and clear way, using an axiomatic approach. It also offers
policy recommendations on how the economy should be managed to avoid
severe swings. It therefore is of great interest to scholars and practitioners in
economics and finance.
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The recent global financial crisis has made the inadequacies of the scientific state of economics and finance
glaringly obvious, as these disciplines gave the false reassurance that such a self-destructive phenomenon
could not happen. A similar phenomenon arose in the 1930’s, when the pitfalls of the dominant economic
theories were sharply exposed. Since then, the same analytical framework, in its new versions, has revealed a
huge number of other empirical and experimental failures.

On the other hand, the founders of the currently dominant theories in economics and finance (i.e. the
standard paradigm) such as Walras (1834-1910), Modigliani (1918-2003) and Miller (1923-2000) have
identified mathematical contradictions within their own foundational models, the root cause of which no one
has yet discovered. The standard paradigm has thus lost the reason for its existence in the light of experience,
experiments and logical rigour. This book identifies the heuristic cause of these external and internal
contradictions of the standard paradigm and remedies these problems by offering a new paradigm which can
explain and predict observed economic behaviour, and resolve the extant behavioural, empirical and
experimental puzzles.

The new paradigm offers a dramatically improved understanding of economic behaviour at the micro as well
as macro level of the economy within an over-arching framework comprising the real and the financial
sectors. It does so in a rigorous but simple and clear way, using an axiomatic approach. It also offers policy
recommendations on how the economy should be managed to avoid severe swings. It therefore is of great
interest to scholars and practitioners in economics and finance.
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Editorial Review

About the Author

Kazem Falahati is currently teaching International Financial Management at Glasgow Caledonian
University, UK. He is an accountant-cum-economist by professional training. His experience includes senior
managerial positions in both the financial and non-financial industries. He has advised major multinationals
and financial institutions on their strategic investments and divestments as well as their financial structure,
reporting and control with huge beneficial impact to their stakeholders.

Users Review

From reader reviews:

Rodney Mitchell:

This book untitled New Paradigms in Financial Economics: How Would Keynes Reconstruct Economics?
(Routledge International Studies in Money and Banking) to be one of several books which best seller in this
year, here is because when you read this e-book you can get a lot of benefit onto it. You will easily to buy
this book in the book retailer or you can order it through online. The publisher of this book sells the e-book
too. It makes you easier to read this book, since you can read this book in your Touch screen phone. So there
is no reason to you to past this guide from your list.

Wanda Leopard:

People live in this new moment of lifestyle always attempt to and must have the time or they will get lots of
stress from both way of life and work. So , once we ask do people have time, we will say absolutely yes.
People is human not just a robot. Then we inquire again, what kind of activity do you have when the spare
time coming to you actually of course your answer can unlimited right. Then do you ever try this one,
reading books. It can be your alternative throughout spending your spare time, typically the book you have
read is usually New Paradigms in Financial Economics: How Would Keynes Reconstruct Economics?
(Routledge International Studies in Money and Banking).

Bridget Dell:

Beside that New Paradigms in Financial Economics: How Would Keynes Reconstruct Economics?
(Routledge International Studies in Money and Banking) in your phone, it could give you a way to get more
close to the new knowledge or facts. The information and the knowledge you might got here is fresh from
oven so don't be worry if you feel like an previous people live in narrow town. It is good thing to have New
Paradigms in Financial Economics: How Would Keynes Reconstruct Economics? (Routledge International
Studies in Money and Banking) because this book offers to your account readable information. Do you
sometimes have book but you would not get what it's exactly about. Oh come on, that will not end up to



happen if you have this in the hand. The Enjoyable set up here cannot be questionable, like treasuring
beautiful island. Techniques you still want to miss that? Find this book and read it from at this point!

Rex Pelkey:

On this era which is the greater man or who has ability in doing something more are more precious than
other. Do you want to become among it? It is just simple method to have that. What you should do is just
spending your time almost no but quite enough to have a look at some books. On the list of books in the top
collection in your reading list is usually New Paradigms in Financial Economics: How Would Keynes
Reconstruct Economics? (Routledge International Studies in Money and Banking). This book that is
certainly qualified as The Hungry Hillsides can get you closer in turning into precious person. By looking
right up and review this book you can get many advantages.
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