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The Invisible Hand offers a radical departure from the conventional wisdom of
economists and economic historians, by showing that 'factor markets' and the
economies dominated by them - the market economies - are not modern, but have
existed at various times in the past. They rise, stagnate, and decline; and consist
of very different combinations of institutions embedded in very different
societies. These market economies create flexibility and high mobility in the
exchange of land, labour, and capital, and initially they generate economic
growth, although they also build on existing social structures, as well as existing
exchange and allocation systems. The dynamism that results from the rise of
factor markets leads to the rise of new market elites who accumulate land and
capital, and use wage labour extensively to make their wealth profitable. In the
long term, this creates social polarization and a decline of average welfare. As
these new elites gradually translate their economic wealth into political leverage,
it also creates institutional sclerosis, and finally makes these markets stagnate or
decline again.

This process is analysed across the three major, pre-industrial examples of
successful market economies in western Eurasia: Iraq in the early Middle Ages,
Italy in the high Middle Ages, and the Low Countries in the late Middle Ages
and the early modern period, and then parallels drawn to England and the United
States in the modern period. These areas successively saw a rapid rise of factor
markets and the associated dynamism, followed by stagnation, which enables an
in-depth investigation of the causes and results of this process.
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are not modern, but have existed at various times in the past. They rise, stagnate, and decline; and consist of
very different combinations of institutions embedded in very different societies. These market economies
create flexibility and high mobility in the exchange of land, labour, and capital, and initially they generate
economic growth, although they also build on existing social structures, as well as existing exchange and
allocation systems. The dynamism that results from the rise of factor markets leads to the rise of new market
elites who accumulate land and capital, and use wage labour extensively to make their wealth profitable. In
the long term, this creates social polarization and a decline of average welfare. As these new elites gradually
translate their economic wealth into political leverage, it also creates institutional sclerosis, and finally makes
these markets stagnate or decline again.

This process is analysed across the three major, pre-industrial examples of successful market economies in
western Eurasia: Iraq in the early Middle Ages, Italy in the high Middle Ages, and the Low Countries in the
late Middle Ages and the early modern period, and then parallels drawn to England and the United States in
the modern period. These areas successively saw a rapid rise of factor markets and the associated dynamism,
followed by stagnation, which enables an in-depth investigation of the causes and results of this process.
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Editorial Review

About the Author

Bas van Bavel is Distinguished Professor of Transitions of Economy and Society at Utrecht University. He
acts as the academic director of the Utrecht University interdisciplinary priority area - "Institutions for Open
Societies" - and he is a member of the Royal Dutch Academy of Sciences.
His research activities focus on reconstructing, analyzing, and explaining economic development and social
change, emphasizing long-term transitions and regional diversity, and using comparative analysis - both over
time and across regions - as the main tool. More specifically, he aims to find out why some societal
arrangements are successful in generating wealth, equity and resilience, and others not, and what drives the
formation of these arrangements.

Users Review

From reader reviews:

Marie Aultman:

Why don't make it to become your habit? Right now, try to prepare your time to do the important take action,
like looking for your favorite book and reading a reserve. Beside you can solve your short lived problem;
you can add your knowledge by the guide entitled The Invisible Hand?: How Market Economies have
Emerged and Declined Since AD 500. Try to make book The Invisible Hand?: How Market Economies have
Emerged and Declined Since AD 500 as your close friend. It means that it can to be your friend when you
really feel alone and beside that course make you smarter than before. Yeah, it is very fortuned to suit your
needs. The book makes you a lot more confidence because you can know everything by the book. So , let's
make new experience as well as knowledge with this book.

Mary Deemer:

This book untitled The Invisible Hand?: How Market Economies have Emerged and Declined Since AD 500
to be one of several books that will best seller in this year, that's because when you read this publication you
can get a lot of benefit upon it. You will easily to buy that book in the book retail store or you can order it by
way of online. The publisher with this book sells the e-book too. It makes you more readily to read this book,
since you can read this book in your Mobile phone. So there is no reason to you personally to past this e-
book from your list.

Kathryn Mullins:

Typically the book The Invisible Hand?: How Market Economies have Emerged and Declined Since AD 500
will bring someone to the new experience of reading a book. The author style to elucidate the idea is very
unique. If you try to find new book to study, this book very acceptable to you. The book The Invisible
Hand?: How Market Economies have Emerged and Declined Since AD 500 is much recommended to you to



learn. You can also get the e-book in the official web site, so you can easier to read the book.

Jason Buckley:

People live in this new day of lifestyle always try and and must have the spare time or they will get lot of
stress from both way of life and work. So , once we ask do people have free time, we will say absolutely of
course. People is human not a robot. Then we ask again, what kind of activity are there when the spare time
coming to a person of course your answer can unlimited right. Then ever try this one, reading books. It can
be your alternative within spending your spare time, often the book you have read is definitely The Invisible
Hand?: How Market Economies have Emerged and Declined Since AD 500.
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