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A complete framework for applications of behavioral finance in private banking,
Behavioural Finance for Private Banking considers client needs specific to
private banking like personal circumstances, objectives, and attitude to risk. This
book includes the theoretical foundations of investment decision-making, an
introduction to behavioral biases, an explanation of cultural differences in global
business, a guide to asset allocation over the life cycle of the investment, and
several case studies to illustrate how can be applied. A must-read for anyone in
private banking, this book demonstrates how to satisfy client needs.
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Editorial Review

From the Inside Flap
"Behavioural Finance for Private Banking is true to its title. The book contains a wealth of practical advice
to help private bankers make effective use of behavioural finance. After providing a rigorous introduction to
key psychological concepts, the book offers a series of concrete steps private bankers can follow to help their
clients make sensible investment decisions--decisions which reflect clients’ individual psychological traits.
The impact of this book on private banking will be significant and long-lasting."
—Hersh Shefrin, author of Beyond Greed and Fear and A Behavioral Approach to Asset Pricing

From the Back Cover
Behavioural Finance for Private Banking provides advisors of private clients with both the appropriate
framework for their task as well as a collection of practical tools to support their work.

The book begins with a brief introduction to the current challenges of the private banking industry before
identifying the foundations of behavioural finance - decision theory. The book addresses the many
psychological traps (behavioural biases) that are commonly observed along a typical decision-making
process and in particular, how these biases differ across different cultures, something which is of vital
importance for any bank offering private banking services worldwide. The authors then show how to
integrate these insights into a tool of highly practical relevance - a risk profiler. The book also covers
structured products - and how to evaluate them both from an expected utility theory perspective and from a
prospect theory point of view. Moreover, the authors explain how to design structured, tailor-made products
for private clients. The dynamics of investing are then explored by demonstrating which investor will
rebalance their portfolio during the course of investments and which one will take their profits or increase
risks providing a foundation for common investment advice like the age rule. The book concludes with
wealth management showing how a typical advisory process should be structured to make the best use of the
services the bank can offer, integrating personal asset-liability management, life cycle aspects, a risk profiler,
a strategy implementation, and a well-suited documentation.

In particular, readers will learn:

How to assess the client’s risk profile;●

How to find an optimal asset allocation according to client's risk profile;●

Which investment products are optimal from client's perspective;●

When it is wise to rebalance the portfolio during the course of investments, and when it is better to take the●

profits or to increase the risks;
The foundation of some commonly used rules of thumb and when are they wrong;●

How to adjust the asset allocation over the life cycle●

A balance is made throughout the book between written explanations, examples, and case studies, with the
use of some mathematics to deepen understanding. With a unique focus on client advisory as opposed to
asset pricing, Behavioural Finance for Private Banking provides valuable insights and will enable
practitioners to improve service quality at every step along the wealth management process.

About the Author
Thorsten Hens, born in Germany 1961, is SFI Professor of Financial Economics at the University of



Zurich's Swiss Banking Institute, a Fellow of CEPR and Adjunct Professor of Finance at the Norwegian
Business School in Bergen. He studied at Bonn and Paris and held professorships in Stanford, Bielefeld and
Zurich. Since 2007 he is the Director of the Swiss Banking Institute and since 2003 the scientific coordinator
of NCCR-Finrisk. His research areas are -- among others -- behavioural and evolutionary finance. Thorsten
Hens is ranked among the top 10 economics professors in the German spoken area (Germany, Switzerland
and Austria). In researching how investors make their decisions, Professor Hens draws on work in
psychology and applies insights from biology in order to understand the dynamics of financial markets. His
consulting experience includes application of behavioural finance for private banking and evolutionary
finance for asset management.

Kremena Bachmann, born in Bulgaria in 1976, currently holds a postdoctoral position at the University of
Zurich's Swiss Banking Institute. She received an MS in Finance from the University of St. Gallen (HSG)
and a PhD in Finance from the University of Zurich, where she held a research position at the Institute for
Empirical Research in Economics. Her research interests are behavioural finance and investment
management. Mrs. Bachmann worked on different projects for Credit Suisse Asset Management and Bank
Wegelin. Her teaching experience includes lectures on behavioural finance and wealth management at the
University of Zurich and the Swiss Training Centre for Investment Professionals (AZEK).

Users Review

From reader reviews:

Darrell Fowler:

What do you think of book? It is just for students as they are still students or the item for all people in the
world, the particular best subject for that? Simply you can be answered for that question above. Every person
has diverse personality and hobby for each other. Don't to be forced someone or something that they don't
want do that. You must know how great along with important the book Behavioural Finance for Private
Banking. All type of book could you see on many sources. You can look for the internet sources or other
social media.

Carissa Ware:

Here thing why this Behavioural Finance for Private Banking are different and trustworthy to be yours. First
of all examining a book is good nonetheless it depends in the content of the usb ports which is the content is
as delicious as food or not. Behavioural Finance for Private Banking giving you information deeper and in
different ways, you can find any reserve out there but there is no publication that similar with Behavioural
Finance for Private Banking. It gives you thrill looking at journey, its open up your own eyes about the thing
that happened in the world which is possibly can be happened around you. It is possible to bring everywhere
like in playground, café, or even in your way home by train. If you are having difficulties in bringing the
imprinted book maybe the form of Behavioural Finance for Private Banking in e-book can be your alternate.

Christopher Crow:

A lot of people always spent their free time to vacation as well as go to the outside with them family or their
friend. Do you realize? Many a lot of people spent these people free time just watching TV, or playing video



games all day long. In order to try to find a new activity honestly, that is look different you can read some
sort of book. It is really fun in your case. If you enjoy the book that you simply read you can spent all day
long to reading a book. The book Behavioural Finance for Private Banking it is extremely good to read.
There are a lot of people who recommended this book. These folks were enjoying reading this book. When
you did not have enough space to deliver this book you can buy the actual e-book. You can m0ore easily to
read this book through your smart phone. The price is not very costly but this book provides high quality.

Donald Link:

Do you have something that you like such as book? The publication lovers usually prefer to select book like
comic, small story and the biggest the first is novel. Now, why not hoping Behavioural Finance for Private
Banking that give your enjoyment preference will be satisfied by reading this book. Reading behavior all
over the world can be said as the opportunity for people to know world much better then how they react
toward the world. It can't be stated constantly that reading addiction only for the geeky individual but for all
of you who wants to be success person. So , for all you who want to start studying as your good habit, you
may pick Behavioural Finance for Private Banking become your current starter.
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